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On April 15 in Washington, the World Bank announced approval of a US$20 million loan for
the Argentine government. The loan is earmarked for increasing the effectiveness of the tax
administration (Direccion General Impositiva-DGI), including mechanisms to reduce tax evasion
and increase voluntary payment. Bank officials say the system reforms are expected to raise tax
collection by over US$175 million per year. The World Bank has already provided two technical
cooperation loans for administrative streamlining and reorganization. The first for US$18.5
million, approved in June 1986, was aimed public sector administration. A US$6.5 million loan in
January 1989 went to restructuring of the DGI. The US$20 million loan is focused on correcting
contradictions and eliminating duplication in tax laws and procedures. Loan terms are 17 years,
five-year grace period, and a variable interest rate (currently at 7.73% per annum). (Basic data from
Spanish news service EFE, 04/15/92)
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